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LEGISLATORS AND INSURANCE 

HERE are various circumstances 
and conditions connected with the 

fire insurance business which are worthy 
of being given thought by the average 
legislator. The latter is too prone to 
consider the business merely as a reser- 
voir from which may be drawn an inex- 
haustible supply of funds wherewith to 
pay extravagant appropriations. He 
does not pay due regard to the impor- 
tance of fire insurance as a factor in the 
industrial and home life of his con- 
stituents. Nearly every citizen is in- 
terested, in one way or another, in the 
existence of a sufficient supply of sound 
fire insurance. Those who own business 
property, homes, household furniture, or 
perhaps only their clothing, in the way 
of property which is destructible by 
fire, naturally wish to be protected 
against loss by its being burned. Even 
most of those who may not have enough 
property to warrant its being insured, 
are vitally interested in this fire insur- 
ance subject, though they may not give 
it a thought; for they subsist on wages 
received from some manufacturing or 
mercantile concern which, if burned out 
without having insurance protection, 
will or may cause them the permanent 
loss of their income, and force them to 
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remain idle or find a new occupation. 
The fire insurance companies, however, 
are not elegmosynary institutions; and 
if their stockholders cannot secure a 
fair return on their investment through 
a series of years they are very likely to 
withdraw it from the business. This 
happens in the cases of about twenty 
stock companies annually. One feature 
in this connection which should be im- 
pressed upon the legislator’s mind is 
the ease with which the business of a 
fire insurance company can be discon- 
tinued. It is usually possible to find 
some company to which the business in 
force of a retiring company can be sold 
out in bulk; but if this is not feasible 
upon a satisfactory basis the company 
can cancel every policy within five days 
upon return of the unearned portion of 
premiums received on same. In this re- 
spect the fire insurance business differs 
very much from a commercial business 
carrying a large stock of goods. While 
the companies, having established agency 
plants in any particular territory, nat- 
urally dislike to have them disrupted, 
they can, if occasion arises, close up 
their business in short order, as may be 
demonstrated in Missouri. In the case 
of the State named the companies have 
put up with obnoxious conditions and 
severe monetary losses during the last 
two years, out of consideration for their 
agents and the insuring public; but 
when things reached such a pass that 
the president of an insurance company 
in Boston or San Francisco can be ex- 
tradited and imprisoned for the offense 
of any one of several hundred agents in 
Missouri, they deemed it time to call a 
halt until such impossible conditions are 
remedied. They can, and will, with- 
draw from active business in the State, 
and most of them will save money by so 
doing. When common sense again 
reigns in Missouri the companies will 
probably be glad to return to that State, 
but it must be upon some basis that 
will enable them to extract a reasonable 
profit from their operations therein and 
without danger of imprisonment con- 
stantly impending. 
* * * * x 


There seems to be no disposition on 
the part of the Governor and the At- 
torney-General of Missouri to look at 
the fire insurance situation from the 
viewpoint of the companies. The Gov- 
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ernor is quoted as saying that the .com- 
panies are unreasonable, and that “their 
attitude is one of open rebellion to the 
authority of the State.” Whatever he 
may term their attitude, there is a strong 
indisposition on the part of company 
officials to spend months or years study- 
ing the interior of a Missouri jail, as 
they are likely to do under the operation 
of the Orr law, through no fault of their 
own, if their companies continue busi- 
ness in the State. If the Governor 
could imagine himself as the president 
of a fire insurance company attempting 
to transact business in Missouri under 
the provisions of the Orr law, and 
would mentally contemplate the possible 
consequences to himself of the appa- 
rently innocent acts of others, he might 
better appreciate the extreme position 
which the companies are forced to oc- 
cupy. No action can be taken by any 
State official which can compel a fire 
insurance company to write one indi- 
vidual risk, much less hundreds or thou- 
sands of risks, which the company, in 
its judgment, considers it inadvisable to 
accept. There are now only two courses 
open to the people of Missouri by which 
they may secure the continuance in busi- 
ness in that State of most of the fire 
insurance companies—viz., the repeal or 
amendment of the obnoxious Orr law 
at a special session of the legislature, or 
the suspension of its operation by peti- 
tion of a sufficient number of citizens 
of the State. 


THE EXPENSE RATE IN LIFE IN- 
SURANCE 

ITH the majority of life in- 
surance companies showing a 

greatly increased volume of new busi- 
ness paid for during 1912, it was 
scarcely to be expected that the ex- 
pense ratio for the year would show 
any appreciable decline. New business 
costs money to put on the books, and 
when increased in one year over the 
preceding twelve months involves the 
payments of larger aggregate amounts 
in commissions, medical examiners’ fees, 
inspections, etc. However, the record 
for 1912, as disclosed by the accom- 
panying table, is one which the com- 
panies may well be satisfied with, espe- 
cially when it is remembered that it is 
thirty per cent below the high figure 
established in the high pressure years 
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prior to 1905. It is now six years 
since the law of New York, imposing a 
limitation upon expenses incurred in the 
procurement of new business, became 
effective, and it is apparent that the 
average rate of expense per thousand 
of mean insurance in force shown by 
the accompanying table is likely to be 
the standard for many years to come. 
Prior to the investigations conducted 
in a number of States 1905 and 
1906 the expense rate reached the high 
point of 1.03 per cent of the mean in- 
surance in force. It declined to 0.93 
per cent in 1905,’ while the great de- 
cline in new business in the following 
year caused a drop in the ratio to 0.78 
per cent. The expense limitation be- 
came effective in 1907, causing a further 
decline in the ratio, which touched its 
lowest point in over a quarter 
century—viz., 0.66 per cent in the year 
1908. Since that time the new busi- 
ness written has materially increased, 
while a slight increase in the amount 
allowed for new business expenses has 
caused the percentage to slightly in- 
crease. The figure for 1911, however, 
indicates a direct saving of over $33,- 
700,000 in a single year. 

The table herewith shows, for twenty- 
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life insurance com- 
the expense rate per cent of 
mean insurance in force foy the twenty 
years 1893-1912, inclusive, not only 
year by year, but by five-year periods 
and for the entire twenty years. For 
the last quinquennial period the average 
shows a decline of nineteen points from 
the preceding and no less than thirty- 
two points from the period ending 
with 1902. The average for the entire 
period works out at 0.87 per cent, or 
0.16 above the average for 1912. In 
compiling the table the factors of man- 
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unjust attempt to supply a deficit in 
public revenues created by reductions in 
the tariff at the expense of a class of 
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by the several States. Its injustice is 
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ments of the responsibility of caring for 
them. Its unfair discrimination, even 
between those who combine to insure 
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Twenty-Four Lire INSURANCE COMPANIES FROM 1893 TO 1912, INCLUSIVE. 






































AVERAGES. 
COMPANIES. 1893 | 1894 | 1805 | 1896 | 1897 | 1898 | 1899 | 1900 | 1901 | 1902 | 1903 | 1904 | 190% | 1906 | 1907 | 1908 | 1909 | 1910 | 1911 | 1912 — ry _— _ - 
oO oO oO o 

1897 | 1902 | 1907 | 1912 | 1912 
£tna Life..... ghoupe ses 0.86 | 0.68 | 0.71 | 0.76 | 0.77 | 0.78 | 0.85 | 0. 0.88 | 0.89 | 0.87 | 0.92 | 0.90 | 0.87 | 0.72 | 0.73 | 0.74 | 0.74 | 0.73 | 0.78 | 0.73 | 0.88 | 0.85 | 0 74 | 0.80 
Berkshire..........+-++- 0.87 | 0.88 man 0.87 | 0.83 | 0.85 | 0.85 ~! 0.83 | 0.81 | 0.80 | 0.79 | 0.78 | 0.81 | 0.68 | 0.72 | 0.79 | 0.75 | 0 80 | 0.83 | 0 87 | 0.84 | 0.76 | 0.78 | 0.81 
Connecticut General... 1.04 | 0.91 | 0.90 | 9.90 | 0.97 | 0.94 | 1.03 | 0.99 re 4 1.10 | 0. 1.04 | I.10 | 0.99 | 0.70 | 0.74 | 0.75 | 0.77 | 0.81 | 0.78 | 0.92 | 1 ot | 0.95 | 0.77 | 0.87 
Connecticut Mutual..... 0.68 | 0.69 | 0.70 | 0.74 | 0.76 | 0.78 | 0.83 | 0.86 | 0.85 | 0.84 | 0.85 | 0.83 | 0.82 | 0.85 | 0.83 | 0.80 | 0.83 | 0.80 |fo.78 | 0.78 | 0.71 | 0.83 | 0.84 | 0 80 | 0.80 
Equitable, New York... .| 0.86 | 0.86 | 0.88 | 0.88 | 0.91 | 0.90 | 0.99 | 0.95 | 0.97 | 1.03 | 1.07 | 1.02 | 0.93 | 0.78 | 0.72 | 0.73 | 0.79 | 0.78 | 0.77 | 0.79 | 0.88 | 0.98 | 0.90 | 0.77 | 0.88 
8 0.98 | 1.03 | 1.07 | 1.18 | 1.12 | 1.15 | 1.24 | 1.32 | 1.32 | 1.26 | 1.22 | 1.05 | 1.02 | 1.00 | 1.11 | 1.19 | 1.15 | 1.08 | 1.15 | 1.23 | 1 10 | 1.15 
J : 1.26 | 1.22 | 1.19 | 1.24 | 1.32 | 1.26 | 1.33 | 1.30 | 1.24 | 1.19 | 1.30 | 0.84 | 0.84 | 0.89 | 0.89 | 0.86 | 0.88 | 1.37 | 1.27 | 1 16 | 0.87 | 1.11 
; i = 1.12 | 1.10 | 1.14 | 1.22 | 1.23] 1. 1.41 | 1.45 | 1.39 | 1.43 | 1.38 | 0.98 | 1.01 | 1.03 | 1.05 | 1.05 | 1.03] 1.16 | 1.28 | 1.33 | 1.03 | 1.20 
0.96 | 0.94 | 0.91 | 0.86 | 0.84 | 0.91 | 0.84 | 0.82 ob 0.80 | 0.76 | 0.76 | 0.74 | 0.68 | 0.63 | 0.66 | 0.67 | 0.68 | 0.69 | 0.70 | 0.90 | 0.82 | 0.71 | 0.68 | 0.75 
Michigan Mutual.......] 1.03 | 0.98 | 0.99 | 1.05 | 1.12 | 1.17 | 1.18 | 1.21 | 1.24 | 1.24 | 1.10 | 1.14 | 1.22 | 1.07 | 0.88 | 0.76 | 0.82 | 0.83 | 0.82 | 0.90 } 1.03 | 1.22 | 1.08 | 0.83 | 1.03 
Mutual Benefit......... 0.69 | 0.68 | 0.70 | 0.68 | 0.71 | 0.75 | 0.79 | 0.78 | 0.77 | 0.80 | 0.79 | 0.79 | 0.79 | 0.76 | 0.71 | 0.69 | 0.71 | 0.71 | 0.67 | 0.67 | 0.68 | 0.77 | 0,76 | 0.69 | 0.73 
Mutual of New York.... — 1.18 nae 1.13 09 1.10 | 1.21 | 1.19 | 1.16 | 1.16 | 1.15 | 1.11 ous 0.70 | 0.58 | 0.57 | 0.61 | 0.62 | 0.65 | 0.68 | 1.15 | 1.16 | 0.90 | 0.63 | 0°92 
National Life........... 1.02 | 1.03 | 1.22 | 1.02 of 1.06 | 1.17 | 1.12 | 1.09 | 1.07 | 1.09 | 1.08 | 1.06 | 0.98 | 0.78 | 0.75 | 0.76 | 0.80 | 0.78 | 0.81 | 1.06 | 1.10 | 0 99 | 0.78 | 0.99 
New England .......... 0.64 | 0.64 | 0.69 | 0.73 | 0.81 | 0.83 | 0.75 | 0.77 | 0.81 | 0.86 | 0.90 | 0.87 | 0.89 | 0.80 | 0.69 | 0.71 | 0.74 | 0.76 | 0.73 | 0 72} 0.71 | 0.80 | 0.82 | 0.73 oF 
New York Life ......... 1.13 | 1. 1.00 | 0.97 | 0.99 | 0.99 | 1.05 | 1.08 | 1.02 | 1.11 | 1.10 | 1.06 | 0.92 | 0.69 | 0.55 | 0.53 | 0.54 | 0.56 | 0.59 | 0 62 | 1.03 | 1.05 | 0.86 | 0.57 | 0.51 
rthwestern Mutual...| 0.71 | 0.68 | o. 0.73 | 0.74 | 0.79 | 0.89 | 0.87 | 0.81 | 0.79 | 0.75 | 0.75 | 9.75 | 0.72 | 0.70 | 0,64 | 0.63 | 0.63 | 0.62 0.65 | 0.72 | 0.83 | 0.73 | 0.63 | 9.71 
sae utual,.......... .87 | 0.79 0.8 0.84 | 0.95 | 0.99 | 0.97 | 1.09 | 1.04 | 1.04 | 0.91 | 0.95 | 0.94 | 0.87 | 0.76 | 0.72 | 0.74 | 0.76 | 0.77 | 0.77 | 0.86 | 1.03 | 0.88 | 0.75 0.85 
Phoenix Mutual........ 1.43 | 1.47 | 1.40 | 1.29 | 1.28 | 1.34 | 1.43 | 1.31 | 1.12 | 1.07 | 1.06 | 1.04 | 1.09 | 1.24 | 0.84 | 0.86 | 0.89 | 0.91 | 0 96 | 0.96 | 1.36 | 1.27 | 1.05 | 0.92 | 1.07 
Provident L. and T.....| 0.69 | 0.65 | 0.71 | 0.70 | 0.73 | 0.72 | 0.70 | 0.75 | 0.73 | 0.77 | 0.90 | 0.75 | 0.78 | 0.71 | 0.77 | 0.72 | 0.80 | 0.78 | 0.77 | 0.75 | 0.70 | 0.74 | 0 78 | 0.76 pat 

State Mutual, Mass...... 0.84 | 0.86 | 0.90 | 0.86 | 0.93 | 0.88 | 0.89 | 0.92 | 0.94 | 0.89 | 0.90 | 0.88 | 0.86 | 0.75 | 0.66 | 0.64 | 0.75 | 0 73 | 0.75 | 0.73 | 0.89 | 0.91 | 0.81 | 0.72 | 0. 
, 80 

Travelers..... «se eeeeee| 0,82 | 0.80 | 0.74 | 0.69 | 0.72 | 0.74 | 0.82 | 0.85 | 0.82 | 0.77 | 0.76 | 0.79 | 0.82 | 0.81 | 0.74 | 0.74 | 0.72 | 0.71 | 0.72 | 0.85 | 0.73 | 0.80 | 0.79 | 0.74 | 0 
Union Central..........| 1.21 | 1.11 04 1.08 | 1.05 | 1.09 | 1.03 | 0.98 | 0.91 | 0.91 | 0 84 | 0.87 | 0.86 ead 0.79 | 0.76 | 0.82 | 0.78 |.0.79 | 0.82 | 1.10 | 0.97 | 0 84 | 0.80 oF 

Union Mutual....:.....| 1.23 | 1.20 | 1.19 | 1.19 | 1.23 | 1.39 | 1.31 | 1.29 | 1.28 | 1.25 | 1.30 1-34 1.20 ome 0 66 | 0.72 | 0.77 | 0.81 | 0.83 | 0.83 | 1.21 | 1.28 | 1.14 | 0.79 - 
United States..........| 1-12 | 1.04 | 1.02 | 1.09 | 1.11 | 1.15 | 1.24 | 1.29 | 1.31 | 1.46 | 1.27 | 1.18 | 1.09 | 0.88 | 0.80 | 0.92 | 0.85 | 0.87 | 0.90 | 0.96 | 1.06 | 1.30 1.05 Sor sel oe! 
Averages (24 COS.)...... 0.96 | 0.93 | 0.94 | 0.93 | 0.94 | 0.96 | 1.03 | 1.03 | 1.00 | 1.03 | 1.03 | 1.01 | 0.93 | 0.78 | 0.68 | 0.66 | 0.68 | 0.69 | 0.70 | 0.71 | 0 94 | 1 oF | 0.88 | 0.69 0.87 
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quently declared by the Supreme Court 
to be unconstitutional. In 1898 a stamp 
tax was imposed on life insurance com- 
panies as a war revenue measure, but 
no such confiscatory plan as that now 
before Congress was even considered. 
It has remained for the present Con- 
gress, in a time of peace and general 
prosperity, to attempt to put this in- 
tolerable burden on the backs of the 
thrifty, home-loving, self-sacrificing citi- 
zens who have tried to do their full 
duty to their families. 

Present indications are that this bill 
will pass the House and that it must be 
defeated, if at all, in the Senate. It can 
undoubtedly be defeated, if the opposi- 
tion to it is organized and _ intelligent. 
Every officer and agent of a participat- 
ing life insurance company should at 
once make every effort to impress upon 
the policyholders of his company the 
fact that a tax upon the company must 
be paid by the policyholders. Once 
drive this lesson home and a storm of 
indignant protest will arise that Con- 
gress will not dare to ignore. 


GRATIFYING decrease in the fire 
waste in the United States and 
Canada in the first quarter of the cur- 
rent year is shown by The Journal of 
Commerce in comparison with  cor- 
responding periods in both 1912 and 
1911. The total loss for the first three 
months of 1913 is $59,788,650, against 
$80,905,650 and $69,907,250, respec- 
tively, in the similar periods in 1912 
and 1911. These figures, of course, take 
no account of the tornado losses, upon 
which the insurance involved will prob- 
ably equal $2,000,000. It thus appears, 
therefore, that the fire and tornado loss 
rate in the first quarter of the year has 
been some $20,000,000 per month, 
which, if the same rate should be main- 
tained throughout the year, would 
amount to $240,000,000 per annum. 
The fact, however, that in each of the 
first three months of this vear the losses 
have fallen below those in the same 
months last year leads to the hope that 
4 similar reduction may obtain in the 
temaining months of the year, and thus 
Pethaps bring the total loss down to 
around $200,000,000. At any rate, fire 
underwriters may well feel pleased that 
three of the worst months of the year 
are well past with relatively light losses. 
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£1000 Transaction Between London and 
Mid-Ocean in 45 Minutes 


The distinction of being the first person to 
insure himself by wireless telegraphy belongs to 
Arthur Philips Williams, a wealthy American, 
who left Liverpool for New York by the Maure- 
tania on Saturday. 

The story of the remarkable negotiations was 
told to an Evening News representative to-day 
by H. Muir of Messrs. Muir Beddell & Co., Ltd., 
incorporated insurance brokers of Piccadilly. 

“On arriving at my office to-day,” he said, ‘‘I 
found a long wireless telegram in code from my 
partner, Ashley Edwards, who is on the Maure- 
tania, stating that a fellow passenger, Arthur 
P. Williams, desired to insure his life for £1000 
and had completed the usual proposal form of 
the Commercial Union Assurance Company to 
that effect.’ 

Accompanying the message was the gist of 
the proposal form filled in by Mr. Williams, with 
details as to age, etc., and the report of a med- 
ical examination by the ship’s doctor. 

“IT got into communication with the Com- 
mercial Union Assurance Company, who, after 
due inquiries, instructed me to accept the pro- 
posal on their behalf and advised me that they 
would ‘cover’ the transaction immediately. 

“T despatched a ‘wireless’ to Ashley Edwards 
to this effect and named the amount of the pre- 
mium. On receipt of my message Mr. Edwards 
would collect the premium and hand a cover 
note to Mr. Williams, and from that moment he 
would be insured for £1000. 

“The ‘wireless’ from Ashley Edwards came in 
to my office at 10 A. M., and I sent off the ac- 
ceptance message at 10.45 A. M. I understand 
that it would reach the Mauretania when the 
Cunarder was 800 miles out to sea. 

“Presumably, the fact of Ashley Edwards be- 
ing an insurance broker came out in the course 
of conversation with Mr. Williams, as my part- 
ner makes it an invariable rule to avoid can- 
vassing for business with people whom he meets 
socially.’’—London Evening News, April 14, 1913. 


Plan Elaborate Meeting 


The Pacific Northwest Congress will be held 
at Seattle on June 2 and 3 during President 
Sills’ visit. The congress will be under the 
auspices of the Portland, Tacoma and Seattle 
associations. Invitations are being extended to 
all licensed agents in Oregon, Washington, and 
insurance men throughout United States and 
Canada. Two morning and one afternoon ses- 
sions are to be held at the general headquarters 
of the congress at the Hotel Washington. I. A. 
Nadeau has been elected president of the con- 
gress and J. C. Reid secretary. The following 
have been elected chairmen of the standing 
committees: W. A. M. Smith, Mutual Life of 
New York, publicity; W. D. Mead, Pacific Mu- 
tual of Los Angeles, programme; Malcolm 
Hughes, Travelers of Hartford, entertainment; 
W. H. Stillman, Mutual Life of New York, sec- 
retary. 


The International Life’s New Home 


The International Life Insurance Company of 
St. Louis is just moving into new and commo- 
dious quarters at Eighth and Chestnut streets, 
where it will occupy two floors of the handsome 
building which will hereafter be known as the 
International Life building. The great expan- 
sion of the company’s business in 1912, arising 
both from direct writings and the reinsurance 
of the Great Western Life of Kansas City and 
the taking over of the business of the Tennes- 
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see Life, made it imperative for the company to 
increase its accommodations, and it was fortu- 
nate in being able to secure them in one of the 
best constructed and handsomest office buildings 
in St. Louis, located in the heart of the busi- 
ness district. The recent growth of the Inter- 
national Life is indicated in the following fig- 
ures taken from the annual statements: Insur- 
ance in force, December 31, 1912, $32,591, an in- 
crease for the year of $16,586,427; admitted as- 
sets, $2,633,151, an increase of $1,378,041, and re- 
Serves, $1,903,897, an increase of $1,495,841. The 
company is maintaining its steady progress this 
year, and the indications are that it will make 
new records during 1913. 


A Reply from President Allen 


The letter sent by John I. D. Bristol to Edward 
W. Allen, president of the Life Underwriters As- 
sociation of New York, stating his reasons for 
declining to join that body has been replied to 
by Mr. Allen. He gays, in part: 

On behalf of the Life Underwriters Association, 
both local and national, I must take decided exception 
to your statement that we have done nothing “in an 
emphatic way to divest life insurance of the crimes 
and criminals that are everywhere associated with the 


business.” * * 


If you did not know it before, let me here and now 
inform you that we do not favor the licensing of 
“barbers, floor walkers, cashiers, bookkeepers, elevator 
men, proprietors of bootblack stands,” etc., and we do 
favor the licensing only of men who can give at least 
a large measure of their time to the business. Our 
New York Association is now striving to bring about 
an educational standard so that men of the type to 
which you refer cannot break into the business. 

These reforms are hard to bring about, as it is 
necessary to bring influence to bear on the State law, 
our managers and our companies. * * * 

It is my personal belief that the majority of the 
New York Association members are in favor of life 
insurance commissions for life insurance men only. 
If you are sincere in wanting this condition brought 
about, get busy and encourage your men to join with 
the hundreds of men in the Life Underwriters Asso- 
ciation of New York in an organized effort to make 
this reform an accomplished fact. 

The battle cry of our association is “Forward,” and 
as we fight and work for a general betterment of con- 
ditions, your men should be in the front rank of our 
organized battalion. 


The Independent Life Insurance Compan 


An examination of the Independent Life In- 
surance Company of Nashville was recently 
made under the direction of the Insurance De- 
partment of Tennessee as of December 31 last, 
while G. Thomas Taylor was Commissioner of 
Insurance. A report of this examination, cov- 
ered by an article in TH& SPECTATOR for April 
17, showed a capital stock impairment of $96,- 
375. The examination was made by the well- 
known consulting actuary, H. W. Buttolph, of 
Indianapolis, on behalf of the Insurance Depart- 
ment, and set forth “that the company’s 
methods are in many particulars open to serious 
criticism.”’ 

Since the examination was made of the af- 
fairs of the Independent Life by Mr. Buttolph, 
J. W. Taylor was appointed Insurance Commis- 
sioner of Tennessee, taking office about March 1. 

In a letter addressed to Paul Roberts, presi- 
dent of the Independent Life, dated March 29, 
Mr. Taylor says: 

“From the limited investigation I have made 
I am inclined to the opinion that the Inde- 
pendent Life Insurance Company of this city is 
solvent and able to take care of its obligations.” 

It will be expected of Mr. Taylor, the new 
Commissioner, to cause another examination of 
the company to be made at an early date by 
an expert examiner, to show facts that will 
serve to confirm his opinion as above expressed. 


: 
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THE INCOME TAX BILL 





Representative Hull of Tennessee Gives 
His Views 





RECEIVES LARGE AMOUNT OF MAIL 





Effort to Make Clear the Position of Law with 
Reference to Insurance Companies 


Representative Cordell Hull of Tennessee, 
who drafted the income tax section of the Un- 
derwood tariff bill, explained at length the pro- 
visions of the measure before the House on 
Friday last, and defended that part relating to 
the tax to insurance.companies. He stated that 
he was receiving large numbers of letters from 
policyholders of mutual companies referring to 
the heavy burden of taxation now borne by 
the policyholders and of the amount of taxes 
paid by the company during the past five years 
averaging $1,171,633. He says: 

Now, the total assets, chiefly of the very best of 
convertible securities, exceed $500,000,000, and as I 
compute the tax just referred to, the assessment an- 
nually amounts to about 20 cents on the $100, or one- 
fifth of one per cent; yet the company seriously com- 
plains at this paltry sum paid to the States. 

These huge aggregations of surplus and accumula- 
tions, which during years past has arisen from differ- 
ent sources, receive the protection of the general gov- 
ernment, but decline to contribute in return one per 
cent upon their net earnings. Even a veiled threat 
to increase the amount of premiums to be paid by the 
policyholders is conveyed in this circular letter, pro- 
vided the proposed tax should be imposed. This and 
other like companies well know that there is no pur- 
pose to tax the proceeds of life insurance policies nor 
the return of any amount of the principal invested in 
insurance during life for business purposes, but only 
the gains and profits that arise from the same. 

It is equally well known by these companies that 
the proposed bill allows an exemption of $4000 to 
each taxpayer, instead of $800, as allowed in En land, 
so that he will have ample funds with which to defray 
premiums out of this exemption, without a_ specific 
deduction being provided for this purpose. I have not 
the slightest desire to do the remotest injustice to any 
policyholder, and if I believed for one moment that 
the proposed tax would so result, I should oppose the 
same; however, the facts pertaining to the earnings 
of mutual insurance companies as they relate to the 
proposed tax present an entirely different situation. 

In our editorial columns will be found some 


comments on this proposed tax on life insurance. 


Arizona Life Reinsures in Occidental 


The outstanding business of the Arizona Life 
of Phenix has been reinsured in the Occidental 
Life of Los Angeles, and it will retire from 
business. The decision to reinsure is the out- 
come of the action taken at the annual meeting, 
when a committee was appointed to look into 
the company’s affairs and report on its chances 
for success. The company began business in 
May, 1912, with a capital of $100,000. It had 
about $360,000 of insurance in force. 


Anchor Life of Indianapolis Sold 


Illinois capitalists have acquired the con- 
trolling interest in the Anchor Life of Indi- 
anapolis from the Attna Trust Company, which 
has held the stock for some weeks. Thomas W. 
Wilson has been elected president, George W. 
Kenney vice-president, and Otto L. Caldwell 
treasurer; all are from Springfield, Ill. George 
H. Kraft of Denver has been elected secretary. 
The AStna Trust Company took over the con- 
trol of the Anchor, following the appointment 
of a receiver a short time ago. The trust com- 
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pany had advanced money to Will H. Latta, the 
former president of the Anchor and also of the 
Amalgamated Insurance Corporations. The con- 
trol in the insurance company was secured by 
the Columbus Securities Company in January 
last, and Charles A. Bookwalter of Indiana- 
polis was elected president. The company was 
about to be reinsured in the Empire Life of 
Seattle recently, when the Commissioner of the 
Washington Insurance Department refused to 
approve the deal, it will be recalled. 


Ask for Writ of Mandamus 


The hearing on the application for a writ of 
mandamus against the Commissioner of the Ore- 
gon Insurance Department to force him to grant 
the Union Pacific Life of Portland a license will 
come up before the supreme court of that State 
this week. The Commissioner has held out against 
issuing the license for some time. President 
Mark T. Kady says that, following the sugges- 
tion of the court, the company’s surplus has 
been dedicated to capital, and he believes that 
the writ under these circumstances will be 
issued. 


Life Notes 


~-The Bank Savings Life of Topeka reports an in- 
crease of twenty-five per cent in business for the first 
three months of 1913 over a similar period in 1912. 


—A, L. Welch, a banker of Purcell, Okla., has been 
appointed Commissioner of the Oklahoma Insurance 
Department to succeed P. A. Ballard, resigned. 


—Stoughton Fletcher, president of the Fletcher 
American Bank of Indianapolis, and one of the most 
prominent business men of that section, has just taken 
out a $500,000 life policy through LeRoy Shields, gen- 
eral agent of the Phcenix Mutual Life. 


—The North Carolina Insurance Department has 
completed an examination of the Dixie Mutual Life of 
Raleigh, which is going on a legal-reserve basis. The 
examination was satisfactory, according to the Depart- 
ment’s report, and the actuary is now computing the 
amount of reserve necessary. 


—F. A. Hill & Co. of Chicago have consolidated 
with Shemmin, Douglas & Zieler, Fairman & Co., and 
the firm will be known as F, M. Zieler & Co. W. E. 
Devlin, who had charge of the insurance stock depart- 
ment of F. A. Hill & Co., will have charge of the 
same department in the new firm. 


—The Dakota Mutual Life of Watertown, S. D., 
has had its license renewed in North and South 
Dakota and Minnesota for the current year. Plans 
for an aggressive campaign have been completed. J. 
L. Vaughan has been appointed agent of the Aberdeen 
branch to succeed C. O. Bacheller & Sons. 


~The month of April will be the most successful 
since organization for the Merchants Life Association 
of Burlington, Ia. Two handsome talking machines 
are to be presented to the agents writing the largest 
volume of business. The business received so far this 
year exceeds that of a year ago by $2,000,000. 


—E. C. Wightman, formerly actuary of the Michi- 
gan State Life of Detroit, has been appointed to a 
similar position with the Detroit Life, also of Detroit. 
Mr. Wightman is a graduate of the University of 
Michigan and finished his actuarial course under Dr. 
J. W. Glover, consulting actuary of the Detroit Life. 

—The monthly nieeting of the Chicago Life Under- 
writers Association, held last week, gave the admin- 
istration of President Palmer a satisfactory inaugura- 
tion. The attendance was a hundred and fifty and 
fifty-four new members were elected. These included 
twenty from the Mutual Life of New York and nine- 
teen from the Northwestern Mutual Life of Mil- 
waukee. 


—The largest month in point of business was ex- 
perienced by the Northern Life of Seattle, Wash., 
during March. The month had been dedicated to 
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Second Vice-President T. 


M. Morgan and General 
Manager D. B. Morgan, and the field force turned jn 
business amounting to $413,000, all written in the 
State of Washington. January and February also 
broke records. 

—At a meeting of the directors of the Amicable 
Life of Waco, Texas, the preliminary plans for the 
erection of a ten-story building as an annex to the 
twenty-two story office building completed in the latter 
part of 1911 were decided upon. The present building 
is ninety-four per cent filled, and it has been found 
necessary to erect the addition, as the company does 
not care to take from the big building’s rent the space 
required for its own growth. 

—The Northwestern National Life of Minneapolis 
has been licensed in Colorado and Idaho. J. A. Cul- 
breath of Denver is State agent in Colorado, and A, 
J. Scritchfield has been made representative at Payette, 
Idaho. The company recently wrote a $50,000 policy 
on the life of Emil Oberhoffer, conductor of the Min- 
neapolis Symphony Orchestra. A decided increase 
was made in the amount of business written in March, 








as compared with February. 


INDUSTRIAL 


Gives Views on Handling Staff 


The Life Insurance Company of Virginia pub- 
lishes for circulation among its field workers an 
interesting little paper called The Standard. 
The editor encourages correspondence on the 
part of the assistant superintendents and 
agents, and especially solicits the type of letter 
that tells something new, or that tells its story 
in a new way. Ina recent issue there appeared 
two letters of that kind, the one from an as- 
sistant superintendent showing his views of 
how a staff should be handled, and the other 
from an agent who sets forth his attitude to- 
ward the work. Both letters reflect an earnest- 
ness and an enthusiasm that well justify their 
reproduction, in part, in this column. 

R. W. Hawkins, assistant superintendent at 
Macon, has this to say: 








First, I think it very necessary that the man 
in charge of a district be a firm believer in the 
necessity of life insurance, and also in the com- 
pany he represents. He should familiarize 
himself with the rules, also the policy contracts 
of his company, so as to be able at any time 
to inform his men on any question that may 
arise in regard to the business. 

I think the man in charge of a district should 
get out in the field as much as possible and 
show his men that by working systematically 
good business can always be secured, and set 
for them a certain standard by which to work. 
Men in the insurance business, as well as in all 
other walks of life, have their hard nuts to 
crack, and I believe for this reason should be 
encouraged in every way possible. 

A man who leaves the office angry or blue is 
in no condition to face the public with the win- 
ning smile it takes to get money and applica- 
tions. I think the entire staff should be made 
to understand that their interests, the interests 
of the man in charge, and the company’s in- 
terests are mutual, and that when a man does 
a good piece of work for the company he has 
greatly benefited himself. 

I also think that every man should be made 
to understand that the best results can be ob- 
tained by boosting his own proposition and not 
giving competitors any free advertising by 
knocking theirs. 

We should utilize to the best advantage every 
bit of advertising matter furnished us, as it is 4 
great help in keeping our business before the 
public. The man in charge should take par- 
ticular pains to teach his men to take adval- 
tage of every opportunity to score a good point 
for his company, such as calling attention to 
claims paid, thus benefiting himself and every- 
one concerned. 


Here is a letter from Agent H. G. Cooke, who 
controls a debit at Atlanta, Ga.: 
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May I, 1913 


The first requisite to success in making indus- 
trial increase is confidence in both agent and 
company. 

With a feeling that I am going to get the 
business I go out and put in hard work until I 
have accomplished what I started out to attain. 

The ability a man has will count little unless 
he puts it into action. The most successful 
agent is not always the most brilliant, but usu- 
ally the fellow who knows how to work and is 
not afraid to keep busy. 

Systematic canvass will keep the energetic 
agent supplied with prospects, and if he fails 
to land the business on first call he can fre- 
quently accomplish the desired results by call- 
ing at night, or such other time as will be con- 
venient to talk over the matter with the family. 

The agent who expects to get best results 
must begin his work on Saturday for the follow- 
ing week, in order that by Wednesday he may 
have practically all his lapses covered and his 
allotment made. 

A good beginning and a good continuing re- 
sults in a successful ending. Be careful in stat- 
ing the facts plainly and truthfully, as nothing 
can be gained by misrepresentation. 

The agent must use his own judgment and his 
method of canvassing, at all times acting in a 
gentlemanly manner. 

Conscientious efforts and close attention to 
details count in every calling, but more especi- 
ally in the insurance business. 


Both these letters ring true. It seems almost 
superfluous to state that both men have splendid 
records. Mr. Hawkins’ staff had considerably 
more than its allotment when the paper went 
to press, and for that week we note that Agent 
Cooke had written an application every day. 


—Louis C. Whitten has been appointed assistant 
manager of the Colonial at Reading, Pa. 


~The Colonial Life has recently celebrated the 
issue of its one millionth policy. There was much 
friendly rivalry among the agents to secure it, the 
honor finally being won by L. Tabachneck, agent in 
the New Brunswick district. 


—The Western and Southern Life of Cincinnati has 
accepted plans for the erection of a new home office 
building at Fourth street and Broadway, that city. 
The building will be of reinforced concrete and will 
be three stories in height. The fireproof part will 
contain the largest card index system in Cincinnati. 


—The Metropolitan Life did some energetic work 
in the flooded districts of Ohio, aiding many hundred 
industrial policyholders. The relief work was promptly 
Started by the various superintendents, and agency 
staffs were temporarily turned into rescue corps. 
Death claims were settled with a decided brevity of 
formalities. Mr. Taylor, the fifth vice-president, went 
on from New York and took charge. 





FIRE INSURANCE 


NEW YORK SURVEYS 


The Race for City Premiums.—It appears 
that in the race for city premiums all the New 
York companies together barely kept ahead of 
the foreign offices. The figures for 1912 for 
the city offices were $1,372,622 against the 
teturns of the foreign companies of $1,331,725 
for the same period. This is almost identical 
with the returns for 1911, the difference in 
favor of the local offices being nearly the same. 
The leading office in premiums, however, con- 
tinues to be the Liverpool and London and 
Globe, 

Visits New York.—J. Harvey Patterson, 
Vice-president and general manager of the Los 

eles Fire of Los Angeles, has been in 

New York on business. On his trip East he 
Visited New Orleans, Philadelphia and other 
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important points, and will return to California 
over the Canadian Pacific. Mr. Patterson was 
formerly connected with the National of Hart- 
ford, and the Camden Fire of Camden, N. J. 


May be Appeal in Court.—Those wonder- 
ful brokerage applications, with their minute 
questions into the lives and occupations of ap- 
plicants, will soon be filed according to the 
time limit provided. We have learned there is 
a vigorous resistance to some of the questions, 
and probably when the time limit has expired 
there will be some appeals to the courts. It is 
asserted that there are many honest brokers 
who have a moderate business and make a 
living upon it, but they are unable to answer 
all the questions for lack of memory. There 
are very few brokers who can respond offhand 
to these queries. It is suggested they can 
hire a lawyer, but it would seem to be little less 
than an outrage to force them to do so. 


Drying Outfit Menace to Premises.—In 
the report of the adjusters of a loss on millinery 
novelties in a Broadway store, it is suggested 
that in the drying room used for pressing and 
shaping straw hats there are materials and 
appliances which are a menace to the premises. 
A report in detail has gone to the survey de- 
partment, and probably the Exchange will act 
on their recommendations. This risk is an- 
other of those upon which six prior fires are 
reported. The companies are well aware of it. 

Suits Against Companies.—Suits were filed 
against several companies interested in a loss 
(furriers’ stock and machinery) on East Ninth 
street. There was a dispute over values. The 
insured persuaded two of the companies to 
compromise his total loss claim at ninety per 
cent, but the rest stood out several weeks, In 
the end the loss was settled at eighty-five per 
cent. There were strong evidences of wicked- 
ness; but it is difficult to prove fraud, and the 
compromise was deemed the wisest course. 


Companies Lose on Railroad Stock.—The 
Hartford companies have held large blocks of 
the New York, New Haven and Hartford Rail- 
road Company, and must have suffered quite 
a loss in the slump which overtook that favor- 
ite stock a few weeks ago. Some New York 
companies are credited with considerable 
amounts of Union Pacific, which has been on 
the downward grade for some time. 


Interested in Progress of Standard Policy. 
—The companies are very much interested now 
in the progress of the revision of the standard 
policy. It is interesting to notice that another 
Western State has adopted the New York 
form, which suggests that it is a long way to 
an uniform policy for all the States which are 
now using the New York standard. There is a 
suspicion that the whole country will be in a 
muddle over the matter twelve months hence. 


CHICAGO AND THE WEST 


Fire Association Reunion.—The special 
agents of the Fire Association of Philadel- 
phia in the Western department met in Chi- 
cago last week and left for the home office of 
the company at Philadelphia, where all the 
officers, field men and many of the leading 
agents are to assemble for the purpose of dedi- 


209 


Fire Insurance 


cating the new home office building. The fes- 
tivities will end with a banquet. 


Farewell Luncheon.—A farewell luncheon 
was given J. L. Whitlock, Western manager 
of the Glens Falls of Glens Falls, last week in 
the Red Room of the La Salle Hotel. About 
150 prominent insurance men were present to 
do honor to the occasion. Thomas E. Galla- 
gher of the A£tna acted as toastmaster, and 
the following well-known insurance men made 
public their high regard for Mr. Whitlock: 
Charles H. Case, G. H. Lermit, John Marshall 
and George W. Law. F. J. Sauter, represent- 
ing the Illinois Pond of the Blue Goose, in a 
well-worded speech, presented Mr. Whitlock 
with a sapphire and diamond scarf pin. 


Louis S. Amonson Dies 


President Louis S. Amonson, of the Peoples 
National Insurance Company of Philadelphia, 
died suddenly of heart failure early Monday 
morning at his home at Newtown, Bucks county, 
Pennsylvania. He had not been in good health 
for about a year, although he was able to be 
about as usual. About midnight, Sunday, he 
was seized with a heart attack and started to 
call a physician over the telephone, but his 
condition became so serious while endeavoring 
to get the number that he had to give the oper- 
ator the message; and, going into his mother’s 
room, dropped dead. Mr. Amonson attended a 
meeting of the directors of the Philadelphia 
Chamber of Commerce on Friday, and that 
afternoon, upon the advice of his physicain, he 
went to his home. He was born at Bergen, 
Norway, July 7, 1869, and came to America when 
twelve years of age. His first insurance connec- 
tion was with the American Fire of Philadel- 
phia, after which he went with the Insurance 
Company of the State of Pennsylvania, of which 
he arose to the vice-presidency. Mr. Amonson 
organized the Peoples National in 1908. During 
the past year the company’s affairs were left 
pretty much in charge of Secretary Henry T. 
Alley. Besides his connection with Peoples he 
was president of the Independent Fire Securities 
Company, vice-president United Firemens of 
Philadelphia, a director in the Chamber of Com- 
merce, Quaker City National Bank and Frank- 
lin Trust Company of that city. 


No Recommemdation on Standard Policy 


Superintendent William T. Emmet of the New 
York Insurance Department, who is chairman of 
the committee appointed by the National Con- 
vention of Insurance Commissioners, at the re- 
quest of the New York Legislature, to suggest 
a new standard form of fire insurance policy, 
advises THE SPECTATOR that there will be no 
attempt made this year to secure the enactment 
of a law which would bring it into operation. 
The new policy as drawn up by the committee 
was submitted to Governor Sulzer and the legis- 
lature, and after considering the matter for 
some time it was decided not to endeavor to 
secure its passage at this session. No official 
reason for this action has been made public. 

Superintendent Emmet says that beyond an 
amendment of Section 121, as carried in Chapter 
181 of the session law of this year, adding a 
new section (121a) with reference to the ap- 
pointment of an umpire by the courts, no legis- 
lation will be recommended by the Department 
at this session affecting the standard fire policy. 
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AGREEMENT EFFECTIVE 
TO-DAY 





Wholesale Suspension of Business 
Taking Place in Missouri 





SUPREME COURT GRANTS INJUNCTION 





Many Threats Made by Attorney-General and 
Others Against Fire Insurance Companies 


The action taken by many fire insurance com- 
panies operating in Missouri relating to their 
suspension of operations in that State, owing to 
the drastic provisions of the Orr anti-compact 
law, becomes effective to-day; and while a large 
number of the companies shut off business there 
several days ago, the remainder are completing 
arrangements to write no more risks. 

An injunction was granted Monday by the Mis- 
souri Supreme Court restraining 182 fire com- 
panies which have threatened to suspend oper- 
ation in that State from terminating their con- 
tracts now in force and gives them ten days in 
which to show cause why they should not be 
fined for planning to leavé the State. They are 
also cited to show cause why they should not 
be enjoined permanently from canceling present 


contracts. The court did not restrain them 
from ceasing to write new business. Judges 
Brown, Walker and Bond dissented. Attorney- 


General Barker made the following statement 
after the ruling: 


Notwithstanding the assurance this Depart- 
ment gave the insurance companies that they 
safely could transact business under the present 
law, they met at Pittsburg and by an agree- 
ment, which we think is in violation of the 
anti-trust laws of this State, decided to sus- 
pend business in Missouri and to quit writing 
policies and to withdraw from the State on 
April 30. 

The law about which they complained is not 
effective until June 22, and the fact that they 
agreed to leave on April 30 shows that they 
were acting in a retaliatory and revengeful 
spirit. 

It is not a question whether the present law 
was wise or unwise, because the insurance 
companies were given every kind of assurance 
of protection under it. I filed proceedings in 
the supreme court to fine these companies for 
entering into this illegal agreement and asked 
the court to restrain them from canceling all 
policies in this State and from perfecting this 
illegal agreement. 

The court has just issued an order restrain- 
ing all companies in Missouri from canceling 
their policies, and the people of the State may 
rest assured that we are not at the mercy of 
these insurance companies, as they seem to 
think, and that every effort will be made to 
prevent them from carrying out their agrec- 
ment, which evidently was made to cripple the 
industry of the State, destroy loan values, and 
otherwise to embarrass and harass the citizens 
of this State. 

This decision was a complete victory for the 
people, and I do not think the insurance com- 
panies will dare attempt to carry out their com- 
pact in the face of this order. 


It was stated by company representatives fol- 
lowing the action of the court that there was 
no intention of canceling present contracts, but 
merely to write no more new business or re- 
new present contracts. : 

Following upon the meeting at Philadelphia, 
for consultation as to the probable effects of 
the Orr law, representatives of companies which 
had not been represented at the former meeting 
on Thursday last gathered at Pittsburg. It was 


there decided that the companies could not 
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safely transact business in Missouri while the 
Orr law is in effect. 

Instead of the already delicate situation as- 
suming a better aspect, conditions are becoming 
more complicated and the companies are facing 
the probability of having their licenses _ re- 
voked, which will result in the canceling of all 
risks in the State. The citizens of Missouri are 
leaving no method unattempted to bring about 
a settlement between fire insurance interests 
and State officials. Meetings have been called 
in the larger cities of the State in an effort to 
come upon some plan whereby the situation 
can be relieved, but other than the plan sug- 
gested last week to secure signatures to a refer- 
endum petition asking that the Orr law be re- 
pealed no feasible plan has been hit upon. 

Representative E. G. Orr, who drafted the 
anti-compact bill, made a statement at Jeffer- 
son City last. week, as follows: 

I believe there should be a congressional in- 
vestigation, as Attorney-General Barker and In- 
surance Superintendent Revelle suggested. I 
think it would reveal a trust and conspiracy as 
bad as any the Government has ever tackled. 

He explained also why Section 10, 313-a, ap- 
plicable only to fire insurance companies, was 
tacked on to the act. He said: 

I put that section upon the bill by amendment 
in the House so as to bar the rate books pre- 
pared by the Hess actuarial bureau. The ques- 
tions arose as to whether the mere re-enact- 
ment of the anti-trust laws would reach the 
high fire rate situation. The companies alleged 
the rates which they were charging under the 
Oliver law were lawful. 


WHOLESALE SUSPENSION 


A wholesale suspension of business will take 
place this week, although it is believed that a 
number of companies will continue for some 
days owing to the inability to discontinue their 
connections there just yet; but May 15 will see 
all companies closed so far as the writing of 
further risks is concerned. Governor Major has 
reiterated his statement that he will not call 
an extra session ‘of the legislature, as he de- 
clares they are through with their labors for 
this year. 

Former Governor Herbert 8S. Hadley of Missouri 
appeared before the meeting of company repre- 
sentatives, which was held at Pittsburg Thurs- 
day last, as a special envoy from the Kansas City 
agents and asked that the companies send a 
committee to Missouri to confer with State of- 
ficials before taking any action. He spoke at 
some length on the situation in that State rela- 
tive to the decision of the respective companies 
to suspend business, and said that the State was 
not hostile to companies. He condemned At- 
torney-General Barker for declaring he would 
force an arbitrary reduction of ten per cent in 
the fire insurance rates, characterizing the re- 
mark as unjustifiable. Incidentally he warned 
the companies that the people of Missouri would 
protect themselves and will prepare for the sit- 
uation that will be created by the withdrawal. 


HADLEY’S REQUEST TURNED DOWN 


The request of Governor Hadley was referred 
to a committee. A conference was held during 
the afternoon and later the announcement was 
made that under the drastic laws the companies 
did not feel that they could safely operate in 
Missouri after April 30. This affects seventy- 
eight companies, besides those which had pre- 
viously decided to suspend business in that 
State. In commenting on the threat made that 
the State would form its own companies, it was 
pointed out that the risk was too large and 
hazardous. 
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Thursday 


The St. Louis Bankers Club has appointed a 
committee of six to proceed independently of 
other organizations in an effort to readjust the 
situation, and followed a lengthy discussion on 
the subject by prominent bankers of that city. 
The committee is composed of Edwards Whit- 
aker, chairman; A. O. Wilson, Otto L. Teich- 
mann, Festus J. Wade, William H. Lee and 
Breckinridge Jones. 


LETTER FROM ATTORNEY-GENERAL 


What is believed to have been an effort on 
the part of the Attorney-General of Missouri 
to have the members of the Western Insurance 
Bureau go on record as to their attitude in sus- 
pending business in that State was evaded ata 
recent meeting of that organization, on advice 
of Judge Bates of Chicago, attorney for the 
Bureau. One of the members submitted a letter 
from the Attorney-General, asking if the com- 
pany was going to withdraw. The advice of 
Judge Bates was that the communication be 
ignored, as an answer might be regarded as in- 
volving the Bureau in the event of the cessation 
of business in the State named by _ individual 
companies who might be members of the 
bureau. 

Attorney-General Barker has begun quo war- 
ranto proceedings against 106 companies in the 
supreme court, alleging an unlawful plot, con- 
federation and conspiracy to do damage to the 
people of Missouri and their property by with- 
drawing and asking that they be enjoined from 
ceasing business in the State. Governor Major 
is reported to have made the following state- 
ment: 

The companies are unreasonable and their at- 
titude is one of open rebellion to the authority 
of the State. They have been given every as- 
surance of fair treatment, and the Orr anti- 
trust act, which they claim to be afraid of, is 
no more stringent than the laws under which 
they operated before the enactment of the 
Oliver law. I want to say this: ‘‘If the fire in- 
surance companies quit business in Missouri 
they shall not resume while I am Governor. 

United States Senator James A. Reed of Mis- 
souri, in a statement made at St. Louis, says 
that if the companies withdraw from the State 
or suspend business, by an agreement, they will 
be guilty of combination in restraint of trade 
and will make themselves liable to prosecution. 
He claims that, although any company has the 
right to withdraw because this is merely the 
control of its own business, if an agreement is 
made by a large number of companies by which 
each agrees to withdraw in consideration of the 
same action being taken by the others, it is 4 
violation of that section of the law which pro- 
hibits agreements in restraint of trade. 





Mid-Year Conference of Fire Agents 


The mid-year conference of the National Ass0- 
ciation of Local Fire Insurance Agents was held 
in Chicago Wednesday and Thursday of last 
week. It is made up of the National officers, 
the executive committee and the chairmen of 
the standing committees of the association. 
This meeting was held to consider questions 
which have arisen since the annual meeting held 
in the fall. The principal subjects discussed 
were the Missouri situation and the proposed re 
duction of expenses in the large cities of the 
West. The burden of the suspension of business 
in Missouri falls most heavily upon the agents 
in that State, as their source of income is 
tirely cut off, while the companies continue 1 
get their revenue from the other States in their 
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In spite of this fact the Missouri agents, 
with the exception of those in Kansas City, are 
standing loyally by the companies, holding that 
their action is entirely justified by the prohibi- 
tory features of the Orr law and that the agents 
can do nothing else than waive their personal 


field. 


interests for the general good. The visiting 
agents decided to lend both moral and financial 
support to their Missouri associates, and if the 
suspension is prolonged and the financial loss 
becomes too severe for the Missouri agents, 
efforts will be made to raise a fund for their 
benefit. 


Important Meeting Held at Pittsburg 

The annual meeting of the Western Insurance 
Bureau, held Thursday and Friday of last week 
at the Hotel Schenley at Pittsburg, was a busy 
one, and a large number of important questions 
were decided upon. The regular session was 
called to order during Friday morning, with a 
large attendance. The opening was marked by 
the annual address of Chairman E. G. Halle, 
who reviewed the excellent results accom- 
plished by the Bureau since organization, and 
he stated that during the past year twenty-six 
new companies had been admitted to member- 
ship. H. W. Letton then submitted the treas- 
urer’s report, showing a balance of $5244. 

A report was then offered by Manager M. W. 
Scholbe of the Bureau, and another by the joint 
conference committee, which was read by Neal 
Bassett. Walter D. Williams of Rockford, III., 
made a report on the question of whether the 
Bureau should extend its activities along the 
lines of rate regulation, which was given further 
consideration later during the meeting. The 
large cities committee report was' submitted by 
Charles E. Sheldon, of the American of Newark, 
and A. D. Baker read his report covering the in- 
voluntarily mixed agencies, after which adjourn- 
ment was taken until the next morning. On 
Friday evening the members were the guests of 
the Pittsburg companies at a dinner given at 
the Pittsburg Athletic Association. 


SECOND DAY’S SESSION 

At the second day’s session the Bureau un- 
animously agreed to assume control and juris- 
diction of rates in the non-compact law States, 
Which will place the company members of this 
organization on an equal footing with the West- 
etn Union, and will have a tendency to offset 
discrimination. Further important action was 
the adoption of a resolution demanding equal 
representation with the Western Union 
joint committees. Considerable time was con- 
sumed in a discussion following the report of 
F. A. Rye on the sprinklered risk proposition, 
and the following resolutions were adopted: 


on all 


The Western Insurance Bureau is in sym- 
pathy with efforts of The Union looking toward 
the establishment of an improved risk inspec- 
tion department; but it is unable to concur in 
Tesolution adopted by The Union at Philadel- 
Dhia for the following reasons: 

First—That provision of the resolution which 
Tequires that the ‘improved risk subscribers’ 
‘ommittee’ shall consist of five members from 

hion and three from the Bureau is ob- 
fonable, because it practically takes from 

Bureau any voice other than advisory in the 
affairs of the said committee. 

nd—The practical workings.of the plan 

4% outlined in The Union resolution are not 
“apparent to this Bureau, especially in its 

th Mg upon the other closely correlated activi- 

* of the Sprinkled Risk Association. 

‘Therefore be it resolved, That the matter be 
W With the executive committee of the 

‘stern Sprinkled Risk Association for the pur- 

of further conference on the subject with 
committee from The Union or Western Fac- 
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tory Insurance Association that 
matter in charge.”’ 


may have the 


The suggestion made by Mr. Sheldon in his 
report on the large cities committee, that the 
new form commission scale adopted recently by 
the Western Union be adopted by the Bureau 
for Chicago, was acted upon. The reinsurance 
bureau report offered by Gustave Wallaeger was 
responsible for a lively discussion. Officers 
were re-elected as follows: E. G. Halle, chair- 
man; Neal Bassett, vice-president; B. Auer- 
bach, secretary; L. W. Letton, treasurer, and 
M. A. Scholbe, manager. 


Edmund B. Cowles Dies 

Edmund B. Cowles, of the firm of Field & 
Cowles, New England managers of the Royal of 
Liverpool, died Monday afternoon at his home 
in Brookline, Mass., after an illness of only two 
days. His heart had become affected as the re- 
sult of an attack of pneumonia. He was a mem- 
ber of the Boston committee of the Eastern 
Union; but took little active part in the work 
of other organizations. He was to have sailed 
Wednesday for Europe. 


Important Insurance Legislation 


ALBANY, April 30.—The most important of 
the pending insurance bills have now been 
passed by the legislature. In the ghort time 
remaining before final adjournment several 
pending insurance measures are still to be con- 
sidered—notably the Walker anti-orson bill— 
which has been amended by the Assembly rules 
committee to apply only to New York city. 

A bill introduced by Senator Ramsperger, 
which undoubtedly will be passed, is designed to 
clarify a previous enactment by amending Sec- 
tion 138-a of the insurance law by requiring 
public adjusters to procure certificates of au- 
thority from the Superintendent of Insurance 
and defining the term “public adjuster’ as used 
in the section to include every person, partner- 
ship, association or corporation advertising, 
soliciting business or holding himself, or itself, 
out as an adjuster of loss or damage by fire, or 
receiving any compensation for giving advice or 
assistance to the assured in the adjustment of 
claims for such loss. 

The Assembly also has passed the following 
bills of Senator Ramsperger: 

Amending the insurance law by increasing the 
number of assistant officers of the State Fire 
Marshal so as to include the chief of the fire 
department or like senior officer in every incor- 
porated village in which a fire department ex- 
ists, and further providing that neglect to 
comply with the requirements of law by such 
officers shall constitute a misdemeanor. 

Amending the insurance law by providing that 
every fire insurance company shall _ report 
monthly by mail to the State Fire Marshal all 
fire losses on property insured in such company, 
giving date of fire, amount of probable loss, 
character of property destroyed or damaged and 
the supposed cause of the fire, and also the 
amount of loss as adjusted on each fire. 

Amending the insurance law relative to in- 
spection of property by providing that service of 
orders may be made upon the owner or lessee 
as well as upon the occupant. 

Amending the insurance law by providing that 
municipal fire marshals, fire chiefs and other as- 
sistants of the State Fire Marshal, shall report 
yearly in detail the extent and condition of their 
respective fire departments, apparatus, water 
supply, ete. 


—The Netherlands Fire, The Hague, Holland, has 
been licensed in Wisconsin. 

—The subscribed capital and surplus of the First 
National Fire of. Washington, D. C., are now reported 
to amount to $1,965,000. 

—The Birmingham Fire Underwriters Exchange has 


elected officers as follows: A, A. Adams, president; 


HI. G. Seibles, vice-president, and Ed. S. Moore, sec- 
retary. 

The Pacific Underwriter Insurance Chart for 1913 
has heen issued by the Pacific Underwriters. It pre- 


sents statistics showing the condition and business of 


2I!I 


Casualty, Surety, Etc. 


fire companies and the Pacific Coast business of fire, 
life and miscellaneous companies. 

—The congested-value district of Wheeling, W. Va., 
is in danger of a serious conflagration, according to 
the report of engineers of the National Board of 
Fire Underwriters, who have completed an examina- 
tion of that city. This is due to the poor construc- 
tion and weak fire department, the report says. 

—The Florida Local Association of Fire Insurance 
Agents has elected officers as follows: FE. W. Mon- 
roe, Tampa, president; E. Hunter Brown, Pensacola, 
first vice-president; W. E. Walton, Miami, second 
vice-president; Thomas Owens, Lake City, third vice- 
president, and E, L. Griffin, Tampa, secretary and 
treasurer. 

-The annual meeting of the Kentucky Association 
of Local Fire Insurance Agents, held at Louisville, re- 
sulted in the election of officers as follows: T. C. 
Timberlake, president; W. R. Fisher, first vice-presi- 
dent; W. F. Chilton, second vice-president; Stanley 
Frost, third vice-president; H. M. Coons, 
and treasurer, 


secretary 


CASUALTY, SURETY & 
_ MISCELLANEOUS 


Propose $1,000,000 Company 

A movement has been started in the Pacific 
Northwest to organize a $1,000,000 casualty 
company, with headquarters at Seattle, Wash., 
to be known as the British and American Casu- 
alty Company. It is proposed to secure the cap- 
ital and surplus for the new corporation through 
a combination of assets of existing companies, 
which shall be valued by competent, disin- 
terested appraisers and turned over to the new 
company for its shares on a basis of double par, 
thus giving the new company a large capital 
and surplus and placing it upon an equal footing 
with the large companies. In addition to the 
shares of the new company issued for assets as 
outlined, the agency plant of a company enter- 
ing the merger shall be valued by qualified ap- 
praisers, and that a stock bonus be paid for 
the agency and good will. The company will be 
organized without promotion expense unless it 
is necessary to secure a portion of the capital 
through the sale of shares and under the new 
insurance code of Washington. The expense is 
limited to 7% per cent on par or 3% per cent 
on double par. 














Withdraws from South Carolina 

The Travelers of Hartford has withdrawn 
from South Carolina owing to the insistence of 
Commissioner McMasters of the Insurance De- 
partment that all casualty companies make a 
deposit of $20,000 in acceptable securities in lieu 
of the surety bond heretofore required. E. V. 
Preston, general manager of agencies for that 
company, has discontinued all agency contracts 
and ordered all accounts closed. 


American Indemnity of Galveston 

The American Indemnity is being organized 
at Galveston, Texas, with a capital of $300,000 
and with a surplus of $100,000. The company 
will do a general indemnity business, giving 
particular attention to surety business. The 
incorporators, who are prominent business men 
of Galveston, are as follows: Louis A. Adoue, 


Jules Block, R. P. Clark, Ben Dolson, Jr., H. 
Guldman, J. W. Hoopes, Sealy Hutchings, D. W. 
Kempner, F. M. Lege (Jr.), Otto Letzerich, C. 
H. Moore, W. L. Moody III, W. A. MeVitie, F. 
C. Pabst, John Sealy, H. O. Stein, George Sealy, 
S. Sgitcovich, I. A, Stein, H. lL. Ziegler. 
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NEW YORK COMPENSATION 
LEGISLATION 


Passage of Senate Committee’s Bill 
Expected at Albany 





DRASTIC BILL PROPOSED IN CALIFORNIA 





Differences Between Minnesota Houses Settled— 
Texas Law Becomes Effective June 1 


The workmen’s compensation bill, which was 
drafted by the Senate committee on insurance 
of the New York Legislature, has been favored 
by the Democratic Senators, and taking this as 
an indication it will shortly be passed. This 
bill provides for an optional form of insurance 
and is strongly opposed by the supporters of 
the Murtaugh-Jackson measure, which has the 
endorsement of the New York State Federation 
of Labor. The labor interests are emphatic in 
their opposition to the casualty insurance in the 
Senate committee’s bill, and are advocating the 
provisions of their bill, which permits State and 
employers’ mutual insurance. A committee, 
composed of Senators Griffin, Foley, Wende and 
Blauvelt, has been appointed to make certain 
amendments in the committee’s bill at the 
Senator’s meeting last week. 

The passage of a compensation bill is looked 
for at any time, and every effort is being made 
by the labor men to secure the enactment of 
their bill over the other, but there is almost a 
certainty now that the Senate committee’s 
measure will be passed, though the labor peo- 
ple feel equally confident for their bill. 

Business men from all sections of New York 
State were in Albany Tuesday last to impress 
upon the legislature their views on a suitable 
workman’s compensation law. The committee 
of five Senators, to which the bill was submit- 
ted the week previous, has decided upon two 
amendments: First, that it provide for a rate 
of compensation of fifty-five per cent, and sec- 
ond, the administration of the proposed State 
insurance fund is transferred from the Super- 
intendent of Insurance to the Industrial Board. 
The bill was placed on the desks of the Sen- 
ators on Tuesday for consideration. 

The workmen’s compensation bill, passed by 
the Texas Legislature, has been signed by the 
Governor and will become effective June 1. 


MINNESOTA DIFFERENCES SETTLED 


The differences between the two Houses of the 
Minnesota Legislature over the workman’s com- 
pensation bill have been settled by the con- 
ference committee, which has been working to 
this end for some time. The bill has been re- 
ported back to both Houses by the committee. 
The House recedes from its amendment of Sec- 
tion 17, with the result that the bill is restored 
to provide that no compensation shall be paid 
for the first two weeks after injury except med- 
ical attention. Section 27 has also been re- 
stored. 

All amounts paid by employer and received 
by the employee or his dependents, by lump 
sum payment, shall be final; but the amount of 
any award payable periodically for more than 
six months may be modified as follows: 

“(A) At any time by agreement of the par- 
ties and approved by the court. 

“(B) If the parties cannot agree then at any 
time after six months from the date of the 
award an application may be made to the court 
by either party on the ground of increase or de- 
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crease of incapacity due solely to the injury. 
In such case the same procedure shall be fol- 
lowed as in Section 30 in case of disputed claim 
for compensation.” 

Section 4, which was amended by the House, 
is changed in conference to read as follows: 

“Section 4—If the employer becomes subject 
to part two of this act and the employe does not, 
the employer may set up such defenses as are 
available at the time of the passage of this act.” 


CALIFORNIA SITUATION SERIOUS 


The business interests of California are 
aroused over what they term an extremely dras- 
tic workmen’s compensation bill. They claim 
that it will create a self-perpetuating political 
machine which will paralyze or drive out the 
industries of the State. Preparations are be- 
ing made by foreign corporations to find other 
locations, and a number of California shipping 
interests have made arrangements to sell out. 
The plan to enact into the law the anti-alien 
feature has caused considerable alarm. The 
bill provides for translation of the present in- 
dustrial insurance. The statement has been 
made by casualty companies that such a law 
would make adequate rates for compensation 
insurance prohibitive to employers. Practically 
all employers of labor in the State have started 
a fight against the passage of the bill. 


Grave Situation in Missouri 

The situation which has developed in Mis- 
souri as the result of the action of Governor 
Major in vetoing the bill designed to relieve 
the personal accident companies of claims in 
the event of suicide has resulted in the Pre- 
ferred Accident of New York suspending busi- 
ness in that State, and this company may be 
followed by the others writing this class 
of business. The Preferred Accident notified its 
agents in Missouri last week to write no more 
business in that State, effective at once. The 
bill vetoed by the Governor was passed at the 
last session of the legislature. The present 
law makes suicide an accident, and at the time 
it was drafted the designers did not have acci- 
dent companies in mind. The bill was intended 
to prevent life insurance companies from resist- 
ing payment on policies if it was reasonably 
certain that suicide was not contemplated at 
the time the contract was written. 

A recent decision in a Missouri court held 
that an accident company was the same as a 
life company, which construction of the law has 
been the source of much misunderstanding, as 
well, casualty men say, aS a means of en- 
couraging suicide. Efforts have been made for 
some time to have the law amended so that 
accident companies would be specifically ex- 
cluded from the provisions of the law. 

The International Association of Casualty and 
Surety Companies has forwarded a letter to the 
various members seeking their views as to con- 
tinuing operation in that State. The follow- 
ing questions have been asked: 

The first contemplates suspending the writing 
of new business in the State altogether; second, 
cutting out the writing of death benefits in the 
State and selling weekly indemnity alone; 
third, issuing policies paying death benefits for 
specifically named causes; fourth, materially in- 
creasing the premiums on the usual contract. 

In the event the companies remain in the 
State, it has been stated in several quarters 
that they will be forced to make an additional 
charge of ten per cent te cover liability for 
death claims due to suicide, reduce the present 
benefits given or take some other means to the 
same end. 
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Thursday 


Wilfred C. Potter, secretary of the Preferred, 
has made the following statement relative to 
the suspension of business: 


Under the law as it now stands, the bene- 
ficiary under an accident policy where the in- 
sured died for any cause can make a claim 
against the company by pleading suicide. Num- 
bers of frauds have been committed against 
companies, even in cases where the insured 
has died of disease through this suicide clause, 

The law, to our mind, is plainly against public 
policy and would not have been considered a 
moment by the people who framed it. The 
contention of the Governor that the corpora- 
tions would resist payment by claiming suicide 
is not borne out by experience in other States, 
Always in cases of suicide the companies must 
prove the fact overwhelmingly before a jury, 
and they have been unsuccessful in numerous 
cases where suicide was a moral certainty. 


International Casualty Company 


The annual statement of the International 
Casualty Company of Spokane, Wash., shows 
that the company had gross assets on Decem- 
ber 31, 1912, amounting to $470,939, and that its 
capital stock on that date amounted to $313,- 
484. The company has a rich field in which to 
operate and is vigorously campaigning for busi- 
ness on the popular plea of keeping insurance 
premiums at home by patronizing home com- 
panies. Its officers are: F. Carter Cotton, pres- 
ident; Louis N. Moss, first vice-president and 
treasurer; John W. Graham, second vice-presi- 
dent; Sam Glasgow, third vice-president, and 
L. F. Rheinhard, secretary. 





Resign from Casualty Association 


William Bro Smith, general counsel for the 
Travelers of Hartford, has resigned as presi- 
dent of the International Association of Casualty 
and Surety Underwriters because of a difference 
of opinion with the publication of a committee 
over the omission of a paper from the report of 
the annual proceedings. Edson S. Lott, presi- 
dent of the United States Casualty of New York. 
has also resigned from the association. 


Casualty Notes 


—The executive committee of the Detroit Confer 
ence will meet at the Hotel La Salle, Chicago, May 13. 

—The Massachusetts Accident of Boston, which has 
been entering a number of new States of late, has been 
authorized to do business in New Jersey and is making 
plans for actively pushing its work there. 

—A section of The Omaha Bee next Sunday will 
be devoted to insurance news and articles, featuring 
the new workman’s compensation law which has 
cently been passed by the Nebraska Legislature. 

—The Prudential Casualty of Indianapolis has de 
cided to make an exception of its policyholders " 
Dayton whose plate glass was broken by the eet 
flood, and will reimburse to the extent of their 
spective losses. The policies of the company do not 
include the breakage by flood, The quarters of Bal 
lard & Garret, general agents at New York for the 
Prudential, has been enlarged by taking over the spat 
formerly occupied by Richarl L, Walsh Company # 
100 William street. 

~The United States Fidelity and Guaranty % * 
York wrote a hold-up policy for $2,500,000, covering 
the funds and securities of the Irving National 
of New York, which moved to new offices in the Woo 
worth building Saturday. The rate was conside 
higher than the Bureau figures. A $200,000 hold-s? 
policy was also written by the satne company for , 
tna branch of the Broadway Trust Company, pasts 
ing its funds and securities in the move to the v4" 
ters vacated by the Irving National Bank. 
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